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HIL International GmbH, C

Dusseldorf

Consolidated income statement for the period
from 1 April 2019 to 31 March 2020
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HIL International GmbH,
Dusseldorf

Consolidated statement of cash flows for the financial year
from 1 April 2019 to 31 March 2020
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HIL International GmbH,
Dusseldorf

Consolidated statement of changes in equity for the short
financial year from 1 January to 31 March 2019
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HIL Intarnational GmbH, Dilsseldort

Hotes to the consolidated financial statements for the financial year from 1 April to
31 March 2020

A&, General Information

The Group's parent company (s HIL Intemational GmbH, Ddsseldort, which B registered with
the Commerdial Reqister al the Cdimseldar? District Courl under commercial register file num-
bar 83991,

Fallowesg e shart fscal yvoar from Januwary 1 to March 31, 2019, which was adjusbed to the
sharehobdar's fiscal year, a full twebve-month fiscal follow for the first tirme, The yaar eadar
revigw Can only be compared bo the prisr-year period to 3 Emited exzant,

The conssidaled inancial Slaterments were prepered in accardance with Sections 230 ot segg.
HEE,

The accounting pollicies upon which the consolidated inancial siatements as at 31 March 2020
are based comply with the provisions of the German Commercial Coede,

The conspddaled income stalement was pregared sing the nature of expense method pursu-
antk ko Sactian 275 (1) HGB,

Farader GmbH and Parador Holding GmbH, which as subsidiaries are included In these con-
solidated financial statements, make use of the exernption provisions provided under See-
Lion 264 (3] HGE, under which they waive the audit snd publicatian of their sepacste finansisl
stabements.

B, General accounting and consolidation policies
Scopa of consolidalion

Begides the parent company, the follpwing subsldiaries arg included in the consolidated fi=
nancial stataments within the scope of full consolidation:

I armrie Registered affice Eguiy interast
Parador Halding GmibH Coestald, Germany L00%
Parpdar GmbH | Cepsfeld, Gesmany L
Paradar Parkettwerke GrbH | Gissing, Austria 1004

Basides the aforementioned entities, Paradar GmbH has a 50% ipvestment in Paradar
[Shangha) Trading Co. L. which fas ks regsterad office im Shanohal, China. Sinea this
codripany is only of minor impartance in ralation to the Group's azsets; Babilities, financial
pasition and finandal performance, It i= not Included In the consolidated financial statements
puarsuant to Secton 295 (2] HE0.



Consalidation policies
Full cansalidation was earridd sut pursuant b Sectlons 300 Ba 307 HER.

Capital consolidation as at 37 August 2013 was parformed In accordance with Section 201
HEE in thak the coskt of the shares in the subsidares Induded in the consolidated finamdal
siatements wene affset by the amount of equity atributable to these sheres g well as Lhe
*speclal fem froan investrnent subsidies”, Pursuant to Sedion 301 (1) sentence ? HEGE, equity
ig réecegnised &t the amaunt of the Tair value of assets, labilsties and deferred items o be
included in the conselidated financial stabements on 1 September 2018, Provisions were meas-
ured pursasant to Sacthon 252 (1) sentence £ and 3 (2) HEB and deferred @x pursuant to Sac-
tion 274 {2]) HEB.

Hidden resarves and charges wese identifiod in fixed agsels in the course of frst-time congal-
iakion A% at 27 August 2018, After offsetting the remaining difference betwoen the resulting
propartionats sguity and tha Investmant book value, goodwill was discosad In accordance
with Section 301 {1) HES and |5 subject to schedulled depreciation owver ten years i accorg-
ance with § 253 (3) sentence 3 HGEB.

Receivables and liabiliti=s b=tween the Company and the consolidated group were offsst
against each other pursuant to Sechon 303 BGE (ehimination of 1C payables and receivables).

Intercompany revenue as well as exgenses and incame betw=en the companies of the consoet-
kdatad entities wers offsat agaimst each other purswant o Section 3065 HEB (consclidation of
incoame and Sxpenses),

Intenm profits were shimimated persuant to Section 304 (1) HGB.

Defarred tax assets have been recognised through profit or jods pursuant e Section 306 {13
HEE at the average Group's tax rate aff 30,0%, to the extent thet these diferences presumably
aifsel each ather in later fnancal vears, The temporary differences In accordance to § 2394
HGH relate mainly to inventorios and pension provisions.,

Deferred tax liabilites were recogrised for the differencs between the boak values of the single
entities and the graup walue (fair values) ps ot 31 March 2020 on cansalidation messures
affecting Income pursudnt to Section 306 (1) HGH. These were racognised using the average
Eax rate of 21.6% an the difforenca for Parader GmbH, Garmany, and 25.0% on the diffarence
for Parador Parketbwarke, Austria,

Deaferred 2 assels and Rabilites are shown net.

-



Accournting policias

The financial statements of the aforementioned companies included in the cansalidated finan-
dal statements as at 31 March 2020 wara prepared wsing uniform accounting policies under
German commercial lgw in accordance with § 308 HGE,

The cost of fixed assets with a lbnited life are depreciated or amortised using the straight-line
methed, The depreciation/amortisation amounts ane delermined according (o the estimaled
ugaful e of the resgactive asdet in compliande with tax deprecistion tables, Assets are de-
preciated pro rata barmporss in the year of their acquisibion, Moveable assets purchased second
hand & subject 1o accalerated depreciation,

The intangible assats mainly ndude gosdwil, the brand and patents. Pursuant to Sac-
bon 253 (1) HEB, goodwill and the brand are amorticed owar 10 yesss: pabents are wiitben
down ower their acal uselul lives,

Iveentory is recorded at the [ower of cost ar fair value as at the balance shaat date, Inventory
gllowances are recarded on the basis of the following expected time to sell: Parador GrmbH:
0-1 years: 0%; =1-2 years:10%; > 2-3 years! 50%; =3 years: 100% / Parador Parkettwerke
GmbH: =1-2 years: S0%; =2 years: 100%. The cost indudes drect costs as well as factary
and material overheads, mduding dépreciation, Inter=st on borrowings is nof included in cost,
Peemitted simplified waluation methods are applied in the case of raw maberals and supplies,

Receivaides and other assets are maasured at thelr nominal value taking into account the
lowear of cost or market principle. Al discernible Individual risks and the genaral credit risk
were taken into account by recognising aogropriate impairment lagses,

Cash and cash equivalenty indede both cash on hand and bank balances and are carried at
mominal value,

Prepaid expansas ore axpenses piior o the balance shael date if they repregant expenses Far
a spacific parlod after this data,

Subscribed capital is recognised at the nominal amount,

Pansion provisions include both pension provisions for Parsdor GmbH, Germany and pravisians
for Farador Parkettwerke GmbH, Austriz and are determined acearding to the projected unil
Credit method [PUCHE using Klees Heubeck's 2018 G mvrtality tables. Pursuant ta the Garman
Ordinance an the Discounting of Provisions [Rikck&bzinsy'] and wsing the simplification nuke
faund in Section 253 (2) senbence 2 HGEB, as well a5 assuming a remaining period of 15 years,
the discount rabe for Parador GmbH equadled 2.61% p.a. as at 31 March 2020 {FY: 3.07%],
Where Indicabed, expected pension growth of 1,75% wes used as a bagis For the calculation.
The provisions of Farader Parketbwerke GmbH were calculated on the basis of an interest rabe
al 252 e (P 3.06%) (10-year average interest rate based on market interest rates of corm=
panies with a high credt rabing and a 15-year termi, accarding to the pubdcatien of the German

Lok



Federal Bank), taking into acoount an average raference increase of 3,10% [PY: 3.00%) and
the statutory rebirement age,

The tax pravisions are recognised in the antidpated settlement amount.

Other prawisions take acoount of all identifiable risks fram pending transactions and contirgent
linbilities and are stated at the settement amount deemed necessary according ©o prudent
commiercid judgemsent, ANl short-berm provisions are nat discounted.

The general warranly provisiens are calculated as a gercentage ol the revenues gererated from

sakas coverad by warranties, The percenzage rate wied here is based on past operating expe-
rience,

Orher provisions take into account il identifisble isks from pending ransactions and cortin=
gent labilities. Provisions with a term of less than one year are not discounted.

Liabilites are recognised at their settlement amaunts,

C. Motes on the consolidated financial statemants
Fixed assels

The breakdowi ol the amaunt af @nd movemsnt in foed assels s presented in the consolidated
stetement of movements in fxed assats (appendix to the notesh

Roecoivables and other assels

Baokh trasde receivables s well 82 ather assets ondy contain ibems with 2 remaining term of up
ta ane year. Other assets indude a factoring line not utibssd in the smount of EUR 34 millkan.

Raal and dischesad factering of custemer accounts recelvable i carried auk for the purpose of
wiorking capital fimancing. As of balanoe sheet dabe KELR 17,005 (PY: KBUR 16,664 ) were wald
to & factoring company. Factaring leads to an early inflow of liquidity, Withaut factaring, the
Group wadld have incrgased short-term financlal requiremants.,

Subscribed caphtal

The statutery capital of HIL Intemational GrmbH remaing unchangsd ab KEUR 34,025 with 2
neminal value of EUR 1 each.

Pengsion provisions

Flease refer [o the comments |0 Secikan B for infarmation on the adcounting and valuation
principlas.



Wangus pension obligations are covesed by reinsurancs palices, which are pledged as seourity
to the benehciary, Pursuant to Section 246 (2] sentence 2 HGB, such asssts (plan Assats)
whose fair valve carresgonds to the cost of KEUR 233 are offset against the comesponding
peseon obldigations (KEUR 2,099%, Theme was no incoma from plan assets that could be netted
during the financial year, Interest expenses include eepenses from the compounding of pen=
sion ohlipations (KELUR 5%9). For Parador GmbH the difference pursuant ko Section 253 (6)
sentence 1 HGS amounted to KBUR 177 and for Parados Parketiwerke GmbH KEUR 72 as at
the balance sheet date,

Prowisians

Other provisions as at 31 March 2020 amounts KEUR 6638 (PY: KEUR 5.500) indsded n
particular proviskons for warranty dasms of KEUR 1 124 [Py KEUR 1,112}, provisions for bo-
nuses and target-achievement awardg of KEUR 999 (PY: KEUR 118, A% well ag provisions far
other amployes benafits of KELR 1,796 (PY; KELR. 1 86%),

Liabilities

Limbilitszs iy the balanca sheet as at 3% March 2020 can be booken down ks fallows in regard
to thelr remalning terms pursuant to Section 268 [5) HGE and Section 314 (1) HEE:

>1to 8 Hore than 5

Liabilities Up to 1 year YRaArs YEATE Total
KEUR KEUR KEUR KEUR
To barnks 8,294 17 05 12,587 37,970
From trade pavables 3473 ] 1] 2,473
To shareholders 1,170 0 15,000 16,170
Other liabilies 3,230 ] ) 3230
- thereof for taxes 1.071 a LH 1071
- theresf for social securdy 145 i] L] 145

Total 21,163 17 098 27,582 65,8243




Liabilities v the balance sheet ag at 31 March 201% can be broken oown as follows in regards
their remaining terms pursuant be Sechan 268 (5) BGE ard Section 314 (1) HGE:

=1t s Maore than 5

Liabilities Up te 1 year years years Total

KEUR KEUR KEUR KEUR
To banks 7306 12,830 16,140 38,276
From trade payables 10,447 J 8] 10,447
To affiliated companies
= theraol (o sharahokdars: 625 a 20,000 20 525
Cther liabilities 2,656 i 0 2656
= thereaf far taxes: 85 a 1] Ta49
= thereof for seoal sacurky 12 a L1} 126
Total 21,0354 12,830 36,140 0,004

Liabilities to banks are collateralisad Sy fand charges (KEUR 17,0007 in Coesfeld, Germany and
Gilssing, Austria, g well by sledging moveable assets, all current assets, pabents end brade-

rmarks,

D, Explanatory notes to the income statement

Ravanua

Reverue salely cansits il the sale of Aoss products and is broken down i fallows for the fi-

nancial year 2020

KELIR
GErmmany 75,317
[ritariational BEO.ETE
Total 156,195

Other operating income

Cther aperating Incorye 0 the reporting year did met inclide sry income relating to prior
perinds. This kem includes KEUR 218 [PY: KEUR 49) |n forelgn currency translation gains.

Othar operating expansas

Other operating expenses in the reporting year did net mdude any significant axpenses ram

21



prior periods. This item indudes lofelan currensy translstion expanses of KEUR 280 (Py: KEUR
A1), Inkerest and similar expenses amount to KEUR ¥ 666 [PY: KEUR 404), thereal KELR
1,545 {PY: KELUR 247} to affiliabed companies/sharehaldars,

Deferred taxes

Ceferred Lax Babilities as of 31 March 2020 were offsed against delemresd lax assels and egual
KEUR B, 264 [FY: KEUR 9.088),

Az ol 01 04,2019 Changes |43 of 31,03,2020

KELIR KEUR KELR
577 13 59
theral Tar pension provisions 234 34 264
iliti -5,665 BLL 8,354
= therof for the difference in the book val- =3, 565 Bil =5,854

of the fxed assets of the individeal
ponies and the market values of the

Ceferred tas Dabdties are fully due ta the diference bebween the bock values of fxed assets
of thee single enbties and the fair values of the recognised group values, These wers recognised
using Lhe sverage tax rate af 31.6% on the difference for Parpdar GmbH, Germany, and 25.0%
an the difference for Parador Parketbeerke, Austriz,

Ceforred tax assets are sttributable espedally to the difference tabween the Agures for come
merclal amnd tee purposes reported by Lhe single entitias Parador GrbH, Parador Perketbwerke
GmBH and Parador Halding GmbH and te consolidation measures as part of dréwing up the
cansalidabad Trencisl dEabements,

E, Explanatory notes on the statement of cash Mows

Cash amd cash equivelents consist of cesh on hand and benk balances and emount (o
KEUIR 9,555 [BY: KFUR 7 258),



F. Other disclosures

Othar financial obligations

Cither francal commitments from senial and keasing contracts are a5 folkows:

More than
Commitmeants Up to L yaar > 1to 5 yoars 5 yaars Total
KEUR KEUR KEUR KEUR
Rent 160 173 0 333
LEBsing ] 294 - 1,001
Total 4BB TET i) 1,334

Managing Directors
The follewing persens were appointed as Managing Directors of the comgany:

= Dhbrup Roy Choudhary (Becrical & Bectronies Engineer)
= Or Stephan Dedimsair {Lavyer)

- Dr Bettina Wawretschek (Lewyer)

- Dr &rwind Sahay (University Leghurer)

Tha managing drectors did not receive any remuneration for thalr managemeant activitias,
Personnel

The average number of emplovess inthe Group equalled 501, of wheoh 208 were salared staf?
and 2493 wage aarners.
Group affiliation

HIL Enternationsl GmbH is a wholy owned subsidiary of HIL Ltd., Hyderabad, Indla, lsted an
the "BSE Limited® and “"Natienal Stock Exchange of ndia®, The company is incladed in the
censedidated fimancial staternents of HIL Lbd. Hyderabad,India, whidh prepares consolidsted
finamcial statements far the largest group of cormpanies. The consalidated finandal statements
are pubdshed on https:hiling,

Audit fes

The audibors” fee pursuant to Section 314 (1) . 9 HGS for ohe financial yesr 2020 amounts
o KEUR 123 and redates entirely 1o pudit servioe,



Supplementary report

Since January 2020, the corona wirus has contmued bo spread wocldwide {Corena Pandemic).
Cue to the existng uncaertaintes, |£ e not possible to precisely estimste the affects, buk they
are cpnsidered significant for the HIL Intemational GribH Group {ges Management Repoert), 4
prakanged orisis could lead ta & sharp declings in sales and sarnings.

The net income of the parent company for the fscal year 2020 amounts 0 KEUR 5,613 and
will be carried fonsard at the propesal of the sharehalder.

Dii=saldart, 29 May 2020

HIL Internatianal GmbH

Dhimsp Roy Choudhary

Managlng Directs

Or Stephan Degmair

W r"E.f'j:l:llg FE

Or Bettine Wawrshbsohek
Managing Directar

Dr Arvind Sahay
Managing Director
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PARADOR

HIL International GmbH, Disseldorf

Group management report for the financlal year from 1 April 2019 to 31 March 2020

I. Principles of the Grou

HIL International GroH is a large-sized German corporation which, tegether with its subsidiaries,
forms @ group of companies and consits of four opersting companies [Parsdor GrbH, Parador
Parkettwerke GmbH, Paradoer Shanghai Traalimg Cor. Lid angd Parador Hodding GmigH]. This Company s
a wholly owned subsidiary of HIL Ltd., which is bosed in Hyderabad, India

Following the short financial year from lanuary 1 to March 31, 2019, which was adjusted to the
shereholder’s financial vear, a full peelve-month financial year follows for the first time. The year

under review can only be compered to the prior-yesr peripd to a limited extent.

Paradar manufactures and sells high-quality flace, wall and criling products For intesior design. The
products are manufactured at two: locatians. One |locatien is In Germany (Coesfeld] and focuses in
particudir on laminate floors, vingl floors and modular flieors on 8 polyorepylene basls, &5 well 85 on
skirtings amd weall and celling panels. The wecond becation is in Austria [Gikssing), where there (% 2 plant
for manufacturing prefabricated parguet. Parador Shanghai Trading Lod. Co. is xa equally osmed joint
vinture, which was established in August 2018 to strategicaély develop the Chinece market and which
iz based in Shanghai, China Paradar is aintermational rencwed design brand for floor and wall designs.

Of the Parador products sold in this finandal yeer {in terms of share of revenuel, 48.2% was

attribwitatde to Germany, 42.7% ta the rest of Eurcpe and 5.1% to overseas markets.
Sales Intermediaries include specialist retailess, sultable lagge-scale previders (DIY mmackéts), online

ritail and increasingly I-tier speciality-store-orented sales systemns in Europe as well as owerseas

Innportars.

Bage 1af 8



PARADOR

Parador's headguarters end Trendeenter are loceted in Cossfeld. This s where the current Parados
brand collection is regularly presented on our 3,000 sgm showroom. The Trendcenter shows the new
ranges, @ modern point-of-sabe contept for ower-the-counter retailing as well as additional e
commerce support offered far Parsdor retall paringrs. The product exhibition and the PoS concepis

are cortinucushy updated In the line with the preduct and concept launches of the stores during the

YEIF,

The grass domestic prodhect in Garmany grews by 008 % in the 2019 calendar year after adjustment for
prices. In contrast, actonding to the “Zentrafverbandes der Deulschen Beuwirtschalt™ (ZDB], the
construction industry grew by & % In the same period, making It & key economic driver. Desplte the
Corvid-19 erisis, further dight growth is expected in the coming period, In the Furopean environment
as wiall 25 In the overseas markets relevant Lo Parador, abave &l the private residential constrection
sactor (apartments| via Investment companies continued to grow in 2019, Simultarecusly, the
general conditiong for the produect groups manufactured by Parader are changing to the effect that
owergll demand for englineered wood flooring & declining in the region Sermany, Austria and
Switzerland (-7% according to YOF), At the same time, the demand for design floorings of different
raterial categories based on vimd, polypropylene and pofyurethane is growing (sccording to MRMFA
statistics), In contrast, intesnational demand for high-quality parguiet foorng continuies torise slightly,
The Intensity of competilon has galned considerable pace in 2009 a5 & result of high imvesoments,
particularly by Europeas manufacturers, In new floorng categaries, resulting in continued pressune
an manging despite a generally posithve coonomic enwlrenment. In additdon, changes In the demand
strwcture of the individual produet groups as well as the increasing change in distribution dhannels via
digitization reguire the corresponding adaptation of the business models in the industng.

The industry can be roeghly broken down between cost-orlented and market-arlented compatitors,
In this regard, Parador’s business mode dearly focusas on brand and sales policies, which target the
premium segment through market alignment = the customer portfiolio. We were abls 1o successfully
further push transformation of the business model &t the start of 2019 by expanding our rasdl
business = defined Furepean countries as well a5 by further securing the sales infrastructure,
|:IEI1'I:IE..II3I’|'||' in China, through intensification by Parador (Sharighai) Tracding Co. Lid, Simultansously,
we were able 1o secure or even in same ceses shightly expand business in our core sales ciranneks. This
enalded Farador o once agaln achieve sound grovwth in the reparting year. This meant we once more

reported growth in regions that were difficult in the past, such as in England and Eastern Eurcpe, Our

Page 2 of ©



PARADOR

business strategy, which locuses on greater fiexibility in production ard logistics, on service, online
competencs and 3 proad-based, state-of-the-art product portfolio, B increasingly gaining traction.

[hier b its brand and it strong prodect focus coupled with complementary fulfilment services, Paradaor
tirs Basitnt able to move forwand, month far month over the year. Overall, this alignment hias enabied
the Company to beceme more and more financiaky robust and, thus, less susceptible to potential

economic fluctuat ons.

Owerall business performance was solid in the financial year. Largely driven by prafitable revenue

growth, earnings were above the budget level.

The key financial performance indicators by which we manage our Group are revenue and aamings

before interest, tames, depreciation and armartization (ERITDA),

2. Compamy's position

L1 Assets and liabifities

The main intanglble aszets include the goodwill (EUR 159 milkon) resulting frem the initial

consclidation and the "Parador” brand (EUR 7.4 milllon). Amartisation of intangible asiets and
depreciation of property, plant and equipment recognised in the financial year totalled appros.
EUR 8.1 million. Running counter to the deprediation and amartisation recognised In the financial year

2020 was ELIRA 3.7 million In capltal expenditures, In particular fod expanding techilcal capacity.

Imwentories equalied appros. EUR 339 million as at the reporting date, Compared to 31 March 2019,
this represantad & dacrease of epprow. EUR 08 million. We were able to realise owr targeted reduction
in the stacks of raw materials and supplies of EUR 3.4 million. The stocks of semi-finished and finished
products rose by EUR 1.5 millisn dug 13 growth in the madular floor segment, in addition, there were
higher stocks of parquet due to the increasing shift of the parguet business tewards projict-erientad
sales. Thas reguirgs a higher stods of sami-finished products and, due 10 delivery deadlines, also a
higher inventory of finikhed products.

The: wssets of HIL Internationzl GrbH egualled appros. EUR 119.5 million a5 a1 31 March 2020 [PY:

EUR 122.3 miflion), Approx, 44,35 (PY; $6.0%) of these assets are financed by credit and sharehoider
lzans. The equity ratio reported on the balance sheet amounts to 29,1 %(PY: 27.2 ). When Including
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the shareholder loans, whith we regard as aguity-like, the economic eguity ratio equals 41.6 5 |PY:
43.6 Hl.

£:2 Fingnelal position
Sales arg financad through netificationfreal factoring. As of the reporting date, a line of

EUR 11.9 million was used, which was not cashad by EUR £5 millon. EUR 3.4 mellion was not
withdrawm, Additienal overdraft facilities were not used.

2.3 Financial performance

Oue to the special situation that after & shart financal year af thres months m the prevous year {1
January to 31 March 2015), a full finencial follows the first tme, the reporting pericds ane only
cornparable to a limited extent, For this reason, the current financial year and budget achleverment In

particulas are explained below.

Gross sales of EUR LA0UL million in the financial year elmost reached the tasget of EUR 1708 milllen
with ondy a deviation of arawnd EUR 007 million, Mot sales amounted to EUR 156.2 million,

Europe fell short compared to the budget by EUR LAa5 milllon §-1.9%]. in the domestic market, sales
wisre dbowe budget with an Increase of EUR 6.94 millkon [+49.9%]. As planned, revenues in the MY sales
channel were incregsed in terms of both revenues and margin through @ stronger anling presence,
The online business was further expanded. Simultaniously, sales in the raditional specialist frade were

ingreased, The overseas markets recorded a decline of 6.1 million owerall,

Despite some successes in European markets, the 'Laminate Flooring” product group was unable 1o
achigve the plan [-14.0 %), Thes was driven in particular by the German dormestic markel, However,
the profitability of this high-margin product group was further enhanced by Improved average prices
and lower migterial cosis,

Sales of resilient floors (LT and modalar floors) gres by 16.9 % according to plan, with modwiar floors
providing the main dymamic growth, Wallfcailing and accessories [+12.2 %] are growing cormpared o
the budget due &0 the increased onfine presence of these product groups and 3 5 Sigma project
launched In 201% for targeted sales promation of the panes and skirtings product groups.
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Inthe financial year 2019/2020 we generated EBIT (position 12 plus positions 10 and 11 of the income
statemant) of ELR 5.4 millon and EBITDA (Position 12 glus 10, 11 and 7 of the inceme statement) of
EUR 13.5 milkon, EBTDA is thus significantly [+16.4 %] above the budget.

d.Psmsennel

Compared $o 31, March 2019, headcount rose by 26 peopie {28 people Induding temporary workers|
In the financdal year. An average of 501 people (541 people incuding temporary workers) worked in
thr Group, of which 23% were women |PY: 22%) and & tetal of 6.1% worked part-time. The number
of wage earners in the financial year equalted 293 compared to 278 In prior year. In addition, 40
contract stafl were used on a yearly average as full-time pmployees in the industrial sepment
Furthermore, on a yearly average, there were 15 (PY: 11) industrial irainees and 13 [PY: 14)
commercial trainees. As at this date, the average age of the employees was 44.8. in order to counter
the effects of demographic change, measures were continued to ensure new recruits, such as raising

thiz training ratio as well ar offering pertial retirement agreemants,

Imaddition, a figk head matrix wds set up 1o engure the company’s deciston-rmaking and management
capabliity, In order to be able to assess sensitive speciafist and management positions, regulate

representation and make a risk assessment

Ovarall, we assess the company's sitwatbon as satjsfactory,

UL Forecast, opportunity and rlsk report
L. Opportunity and risk réport
The Group attempts to consistently counter the significant risks related to commodities and o make

intensive use of the momentum in the parthy falling commodity prices. Products were relecated within
the supplier portfolio in order 1o realise additional purchasing advantages. Stocks at Coesfeld are ata

conctant level and thus larpely ensure the availabillty of finiched praduets.

Lartinate floor sales were down on the market owerall and came under further price pressure,
especially in German retail due to slternative product categories, The high-value product portfalio and
selective marketing of high-manginlaminate foors in Eurspean target regionds meant Parador was able

oy incraase its profit margins due to higher average prices, at slightly decreasing material costs.
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Sales of parquet flooring are constant, The opportunities for expanding sates of the higher-grade plark
formats could naot be realsed in the financial year 2020 due to the decline in demand in the project
business, espedally In the target reglon of China. To this extent, the wend |5 constant with stable
marging. The strategy of concentrating on plank formats with high-guaity surfrces will be continued
In the coming wears by vtendifying thi project business, with the emphasis on overseas. In addition,
large quantities of individual products for major custamers will be specilically allacated to production
fim the coming period inorder to achieve economies of scale, particufardy in the course of 2020, and 1o
take advantage of the producthity gains achieved through the investments made in parguet

production In the {ast two wears.

Wi were sbie 1o ensure the procurement of the neoossary raw. materials so that there were no
bottlenecks.

Price Encrepses wert mplemented in 201% a5 at 1 Apnil 2019, 35 well a5 charging logistics costs at a
fiat rate starting 1 February 2059, This was required dug to sharply rising costs, especially as a result
of additional toll fees.

Prices for LVT products will be decreasied in order to adjust to the prices on the market and, thus, keep

up #with the market trend.

The regians served by the market exhindt 3 very different risk scenario, which s even more difficult to
depict due ba the corona pandemic that emerged i Janusny 2020 In the core segment Germany and
Augtria, business developrrent should remain constant, Develegments in neighbouring European
countries in particular are uncertain and cannot be predicted from toeday's perspecthve. bn particslas,
target countries such as Spain and France offer a high nisk potential, a5 these are defined focus
countries in the Company’s seles strategy. The overseas business is also uncertaing 25 majer projects
already contracted In the target regions China, the United Arak Emirates and Marth Ammerica haes been
postponed since March 2030

The development of the online business is to be assessed positively, Parador his built up a high level
of experiise in terms of content and loglstics over the past years. This sales channel s growing
incregsingty in the current Grisis. It can be assumed that the market rules will Increasingly shift towards
online formats via the corona crisis. Pasador is responding proactively to this development and is

currantly changing its business model accordingly.
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In order to counter potential risks from tex, competition, patent, anti-trust and envircamental
regulations and laws, our decisions as well a5 our Resiness process design are backed up by legal advica

and extamal consuttants.

Approgriate insurance has besn taken out for potential loss events and Hability risks, which ensures
that possible financial conseguences of risks entered into ara kapt within limits or sxchedied entirely,
Thear scopd s constantly monitored and adjusted when necessary.

Al products are subject ta regular quality tests and examined for harmful substances,

There are syfficient financal resources avaifable 1o finance current business. Sales are fingnced

through notification factaring.

2 Forecast

Aceatding 1o relevent ecanomic inittutes, a severe recession s expected in 2020 due to the Covid-19
panoemie. Management has adjusted i éxpectations rigarding the probable develapmant for the
financial year 2020/2021 comparad to the origing! pian. Based on the assumption that the epidermic

willl pantinus, we expect 3 sharp dropg in salas n the coming fiscal year.

The company group has reacted actively to this. & maximum decling In sales perlormancs of appro

10% compared to the previous year and 3 decline In EBITDA of approc. 25% ks expected,

Depending on the duration and intensity ¢f the spread of the coconavines, and In view of the fact that
our forocast is based on the assumption that the pandermic will continue, there is 8 chance that the
declineg in sales will be only modest rathar than sevare if the epidemic ends aarlier than expected. On
this basks, ail necessary messurés were detected and takan to koep the company as stable as possibie
under these crcumstances. The catadopus of messures cavers the aresc of personnel, working capital,
investments, costs and boesiness model, Recruitment stop |s applied. Furthermaore, short-time warking
wiil be used ag soon a5 this is necessary in order ta svoid redundancies on s langer scala, On the credit
and debit side, all necessary measures are implemented to presesve the company's Bquidity. Stocks
arp reduced by a decded change In the disposition of stock products and staggered/reduced
introduction of new products,
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Al budeets and key cost items hawve already been revised and, when compared 1o the originad budget,
lead to a sipnificart cost reduction, Expansion imestments have besn completely postponed until
ferther notice. For maintenance investments, it was agreed that these can be refeased by means of

indwidual approval if mecessary and anby i sufficient liquidity is available,

It was aleo decided not to hald the im<house exhibiton schedwed for November 2020 in order to save

coste here as well

The mew product launches intended here were modified in such a sway that ranges that are both
economical on inventeny and high-margin at the same time are introduced first, Later in 2021, ranges
that do not kave the same positive effect will be launched. The introduction of new products will alsa
be planned in sech 3 way that the effort on the customer slde remalns low and thus estabdished
product categories are introduced that are highly fikely to succeed in the market. This appears
Fmportant, a5 sales agents will alse enly be able to Invest again gradually. This means that the path of
mnoyvatiens into the markat mast be a5 simple and capltal-saving as passible

Price increases were implemented on 3 strasghi-line bagis in all product areas as of April 1, 2030 due
te significant increases inenergy and logistics costs. The overall scenarleis based on the assumption
that the sharpest decline will ocour in the months April to August and that 3 recoveny and the gradual
catch-ug within the industry will bagin from micd-5eptem s,

Thus, it will be particelarly Important In the second and thisd quarters of the 20202021 financial year
to keep the Company's liquidity stable. From today's perspective, there Is no need for loans Issued by

KPS arany Interest and tas reschedulments,

The situation of the crisis is belng used to accelerate the implementation of e-commerce-orbentad
busimess in the bome market. The company is currently pregaring all the necessary steps with regard
to It own online shop, logistical Impismentation and rmarketing rrodel. implementation will take place
earhy In the 202072021 financial year in order to reallze the resulting sales and mangin opportunities
2% far as possibée.

Farador Is hence oomparatively positioned as robust and in a positien o take :ld'.'.i.ﬂTﬂEH of thee

oppartunities in the German and Intemational envircment. 1T will therefore be essential to keep the
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cormpany liguid, 1o further ntendify the business model and thus to implement every market

Ihe company is well positionad fas this with its experienced, opan-minded and decisive management

tidm,

If, Bgainst expectations, the recession should ned b severs it the industry environment, Parador's

entire organisation &= in @ condithon 00 organise and Emplement growth in ol regions even on the

current decision fine.

All agreed and adopted measures are desigred 1o raise sarmings and safeguard Bouidity

Dhksseldorf, 29 May 2020

HIL international GrmbH

Management
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